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(b) Resolution plan updates. Each cov-
ered company must update its resolu-
tion plan as the Board determines ap-
propriate, based on the results of the
Board’s analyses of the covered com-
pany under this subpart.

Subpart F—Company-Run Stress
Test Requirements for U.S.
Bank Holding Companies With
$50 Billion or More in Total
Consolidated  Assets and
Nonbank Financial Compa-
nies Supervised by the
Board

SOURCE: Reg. YY, 79 FR 64051, Oct. 27, 2014,
unless otherwise noted.

§252.50 [Reserved]

§252.51 Authority and purpose.

(a) Authority. 12 TU.S.C. 321-338a,
1467a(g), 1818, 1831p-1, 1844(b), 1844(c),
5361, 5365, 5366.

(b) Purpose. This subpart implements
section 165(i)(2) of the Dodd-Frank Act
(12 U.S.C. 5365(1)(2)), which requires a
covered company to conduct annual
and semi-annual stress tests. This sub-
part also establishes definitions of
stress test and related terms, meth-
odologies for conducting stress tests,
and reporting and disclosure require-
ments.

§252.52 Definitions.

For purposes of this subpart, the fol-
lowing definitions apply:

(a) Advanced approaches means the
risk-weighted assets calculation meth-
odologies at 12 CFR part 217, subpart B,
as applicable, and any successor regu-
lation.

(b) Adverse scenario means a set of
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company that are more adverse
than those associated with the baseline
scenario and may include trading or
other additional components.

(c) Average total consolidated assets
means the average of the total consoli-
dated assets as reported by a bank
holding company on its Consolidated
Financial Statements for Bank Holding
Companies (FR Y-9C) for the four most
recent consecutive quarters. If the

§252.52

bank holding company has not filed the
FR Y-9C for each of the four most re-
cent consecutive quarters, average
total consolidated assets means the av-
erage of the company’s total consoli-
dated assets, as reported on the com-
pany’s FR Y-9C, for the most recent
quarter or consecutive quarters. Aver-
age total consolidated assets are meas-
ured on the as-of date of the most re-
cent FR Y-9C used in the calculation of
the average.

(d) Bank holding company has the
same meaning as in §225.2(c) of the
Board’s Regulation Y (12 CFR 225.2(c)).

(e) Baseline scenario means a set of
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company and that reflect the con-
sensus views of the economic and fi-
nancial outlook.

(f) Capital action has the same mean-
ing as in §225.8(c)(2) of the Board’s Reg-
ulation Y (12 CFR 225.8(c)(2)).

(g) Covered company means:

(1) A bank holding company (other
than a foreign banking organization)
with average total consolidated assets
of $50 billion or more;

(2) A U.S. intermediate holding com-
pany subject to this section pursuant
to §252.153 of this part; and

(3) A nonbank financial company su-
pervised by the Board.

(h) Depository institution has the same
meaning as in section 3 of the Federal
Deposit Insurance Act (12 TU.S.C.
1813(c)).

(i) Foreign banking organization has
the same meaning as in §211.21(o) of
the Board’s Regulation K (12 CFR
211.21(0)).

(j) Nonbank financial company super-
vised by the Board means a nonbank fi-
nancial company that the Financial
Stability Oversight Council has deter-
mined under section 113 of the Dodd-
Frank Act (12 U.S.C. 5323) shall be su-
pervised by the Board and for which
such determination is still in effect.

(k) Planning horizon means the period
of at least nine consecutive quarters,
beginning on the first day of a stress
test cycle (on October 1 or April 1, as
appropriate) over which the relevant
projections extend.
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§252.53

(1) Pre-provision net revenue means the
sum of net interest income and non-in-
terest income less expenses before ad-
justing for loss provisions.

(m) Provision for loan and lease losses
means the provision for loan and lease
losses as reported by the covered com-
pany on the FR Y-9C.

(n) Regulatory capital ratio means a
capital ratio for which the Board estab-
lished minimum requirements for the
company by regulation or order, in-
cluding, as applicable, the company’s
tier 1 and supplementary leverage ra-
tios and common equity tier 1, tier 1,
and total risk-based capital ratios as
calculated under appendices A, D, and
E to this part (12 CFR part 225) and 12
CFR part 217, as applicable, including
the transition provisions at 12 CFR
217.1(f)(4) and 12 CFR 217.300, or any
successor regulation.

(0) Scenarios are those sets of condi-
tions that affect the U.S. economy or
the financial condition of a covered
company that the Board, or with re-
spect to the mid-cycle stress test re-
quired under §252.55, the covered com-
pany, annually determines are appro-
priate for use in the company-run
stress tests, including, but not limited
to, baseline, adverse, and severely ad-
verse scenarios.

(p) Severely adverse scenario means a
set of conditions that affect the U.S.
economy or the financial condition of a
covered company and that overall are
more severe than those associated with
the adverse scenario and may include
trading or other additional compo-
nents.

(q) Stress test means a process to as-
sess the potential impact of scenarios
on the consolidated earnings, losses,
and capital of a covered company over
the planning horizon, taking into ac-
count its current condition, risks, ex-
posures, strategies, and activities.

(r) Stress test cycle means:

(1) Until September 30, 2015, the pe-
riod beginning on October 1 of a cal-
endar year and ending on September 30
of the following calendar year, and

(2) Beginning October 1, 2015, the pe-
riod beginning on January 1 of a cal-
endar year and ending on December 31
of that year.
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(s) Subsidiary has the same meaning
as in §225.2(0) the Board’s Regulation Y
(12 CFR 225.2).

(t) Tier 1 common ratio has the same
meaning as in §225.8 of the Board’s
Regulation Y (12 CFR 225.8).

§252.53 Applicability.

(a) Scope—(1) Applicability. Except as
provided in paragraph (b) of this sec-
tion, this subpart applies to any cov-
ered company, which includes:

(i) Any bank holding company with
average total consolidated assets (as
defined in §252.42(c) of this part) of $50
billion or more;

(ii) Any U.S. intermediate holding
company subject to this section pursu-
ant to §252.153 of this part; and

(iii) Any nonbank financial company
supervised by the Board that is made
subject to this section pursuant to a
rule or order of the Board.

(2) Ongoing applicability. A bank hold-
ing company (including any successor
company) that is subject to any re-
quirement in this subpart shall remain
subject to any such requirement unless
and until its total consolidated assets
fall below $50 billion for each of four
consecutive quarters, as reported on
the FR Y-9C and effective on the as-of
date of the fourth consecutive FR Y-
9C.

(b) Transitional arrangements—(1)
Transition periods for bank holding com-
panies that become covered companies
after October 1, 2014. (i) A bank holding
company that becomes a covered com-
pany on or before March 31 of a given
yvear must comply with the require-
ments of this subpart beginning on
January 1 of the following year, unless
that time is extended by the Board in
writing.

(ii) A bank holding company that be-
comes a covered company after March
31 of a given year must comply with
the requirements of this subpart begin-
ning on January 1 of the second year
following that given year, unless that
time is extended by the Board in writ-
ing.

(2) Bank holding companies that rely on
SR Letter 01-01. A covered company
that is relying as of July 20, 2015, on
Supervision and Regulation Letter SR
01-01 issued by the Board (as in effect
on May 19, 2010) must comply with the
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